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INDEPENDENT AUDITOR'S REPORT

To the Members of Temiskaming Municipal Building Association

Opinion

We have audited the accompanying financial statements of Temiskaming Municipal Building Association, which comprise
the statement of financial position as at December 31, 2018 and the statements of financial activities and accumulated
surplus, change in net financial assets and cash flows for the year then ended, and summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the
association as at December 31, 2018, and the results of its operations and its cash flows for the year then ended in
accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the association in accordance with the ethical requirements that are relevant to our audit of
the financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian
public sector accounting standards, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the association’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the association or to cease operations, or has no realistic alternative but to do
so.

Those charged with governance are responsible for overseeing the association’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and

appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

association’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast

significant doubt on the association’s ability to continue as a going concern. If we conclude that a material

uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on

the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may

cause the association to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,

and whether the financial statements represent the underlying transactions and events in a manner that

achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Timmins, Ontario MNP LLP
July 17, 2019 Chartered Professional Accountants

Licensed Public Accountants
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STATEMENT 2

TEMISKAMING MUNICIPAL BUILDING ASSOCIATION

STATEMENT OF FINANCIAL ACTIVITIES AND ACCUMULATED SURPLUS

YEAR ENDED DECEMBER  31

Budget 2018 2017

REVENUE

Building permits $ 155,700 $ 159,163 $ 167,758
NOHFC grant 21,330 20,415 7,826
Interest revenue 700 2,141 3,032
Other revenue 6,235 566 787

183,965 182,285 179,403

EXPENDITURES

Administration fee 6,850 6,500 6,500
Amortization 6,350 6,350 6,665
Office and other 21,600 18,313 16,105
Professional fees 17,500 17,689 2,591
Subcontracted CBO services 2,000 - 6,797
Travel 8,515 7,526 8,942
Wages and employee benefits 145,000 140,130 121,226

207,815 196,508 168,826

ANNUAL SURPLUS (DEFICIT) BEFORE UNDERNOTED (23,850) (14,223) 10,577

Loss on disposal of investments - (9,065) (2,164)
Gain on disposal of tangible capital assets - 6,019 -

ANNUAL SURPLUS (DEFICIT) (23,850) (17,269) 8,413

ACCUMULATED SURPLUS, beginning of year 237,054 237,054 228,641

ACCUMULATED SURPLUS, end of year $ 213,204 $ 219,785 $ 237,054

See accompanying notes.
4



STATEMENT 3

TEMISKAMING MUNICIPAL BUILDING ASSOCIATION

STATEMENT OF CHANGE IN NET FINANCIAL ASSETS

YEAR ENDED DECEMBER  31
Budget 2018 2017

ANNUAL SURPLUS (DEFICIT) $ (23,850) $ (17,269) $ 8,413
Acquisition of tangible capital assets - (1,560) (987)
Amortization of tangible capital assets 6,350 6,350 6,665
Decrease in prepaid expenses - 1,651 10

CHANGE IN NET FINANCIAL ASSETS (17,500) (10,828) 14,101
NET FINANCIAL ASSETS, beginning of year 225,747 225,747 211,646

NET FINANCIAL ASSETS, end of year $ 208,247 $ 214,919 $ 225,747

See accompanying notes.
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STATEMENT 4

TEMISKAMING MUNICIPAL BUILDING ASSOCIATION

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER  31
2018 2017

Operating activities

Annual surplus (deficit) $ (17,269) $ 8,413
Non-cash items

Amortization of tangible capital assets 6,350 6,665

(10,919) 15,078

Changes in working capital accounts
Increase in accounts receivable - (34,268)
Increase in prepaid expenses 1,651 10
Decrease in accounts payable (9,170) (1,601)
Decrease in accounts receivable 10,797 -
Increase in due to related party 37,481 496

40,759 (35,363)

Investing activities

Proceeds on disposal of investments 133,135 49,132
Acquisition of tangible capital assets (1,560) (987)

131,575 48,145

Increases in cash resources 161,415 27,860

Cash resources, beginning of year 55,934 28,074

Cash resources, end of year $ 217,349 $ 55,934

See accompanying notes.
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TEMISKAMING MUNICIPAL BUILDING ASSOCIATION

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER  31, 2018

NATURE OF BUSINESS

The association manages the administration of building construction permitting and inspections for member
municipalities.  Head offices are located in Earlton, Ontario.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the association are the representation of management and have been prepared within
reasonable limits of materiality and in accordance with Canadian public sector accounting standards for local
governments as recommended by the Public Sector Accounting Board of the Canadian Institute of CPA Canada.
The more significant of these accounting policies are summarized below.

BASIS OF ACCOUNTING

(i) Basis of presentation

Sources of revenue and expenses are recorded on the accrual basis of accounting. The accrual basis of
accounting recognizes revenue as it becomes available and measurable; expenses are recognized as they are
incurred and measurable as a result of the receipt of goods or services and the creation of a legal obligation to
pay.

(ii) Asset classification

Assets are classified as either financial or non-financial. Financial assets are assets that could be used to
discharge existing liabilities or finance future operations. Non-financial assets are acquired, constructed or
developed assets that do not normally provide resources to discharge existing liabilities but are employed to
deliver government services, may be consumed in normal operations and are not for resale in the normal course
of operations. Non-financial assets include tangible capital assets and prepaid expenses.

(iii) Tangible Capital Assets

Tangible capital assets are recorded at cost which includes all amounts that are directly attributable to acquisition,
construction, development or betterment of the asset. The cost, less residual value, of the tangible capital assets
is amortized on a straight-line basis over the estimated useful life as follows:

Vehicle 5 years
Computer hardware/software 4 years

One-half of the annual amortization is charged in the year of acquisition and in the year of disposal.

(iv) Measurement uncertainty (Use of estimates)

The preparation of financial statements in conformity with Canadian public sector accounting standards requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of
revenue and expenses during the reporting period.

Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful
accounts is provided where considered necessary. Accounts payable and accruals are estimated based on
historical charges for unbilled goods and services at year end. Amortization is based on the estimated useful lives
of tangible capital assets.
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TEMISKAMING MUNICIPAL BUILDING ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONT'D)

YEAR ENDED DECEMBER  31, 2018

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(vi) Revenue Recognition

Revenues are recognized when they are earned, specifically when all the following conditions are met: services
are provided or products are delivered to customers/rate payers, there is clear evidence that an arrangement
exists, amounts are fixed or can be determined, and the ability to collect is reasonably assured.

Income from investments are reported as in the period earned.

2. RELATED PARTY TRANSACTIONS

The Corporation of the Township of Armstrong (CTA) is a related party by virtue of significant influence. CTA
provides management and record-keeping services to the association. During the fiscal year, CTA charged the
association $6,500 for these services. CTA also manages the payroll of the association on a cost recovery basis.
The balance due from CTA at the year-end date is non-interest bearing and unsecured with no fixed terms of
repayment. Also, included in accounts receivable is $36,837 (2017 - $39,967) due from member municipalities in
the normal course of operations. All transactions are recorded at the exchange amount which is the amount
agreed to among the parties.

3. FINANCIAL INSTRUMENTS

The association as part of its operations carries a number of financial instruments. It is management's opinion that
the association is not exposed to significant interest, currency or credit risks arising from these financial
instruments except as otherwise disclosed.

Credit risk

Credit risk is the risk of financial loss because a counter party to a financial instrument fails to discharge its
contractual obligations. 

The  manages its credit risk by reviewing a new member's credit history before extending credit and conducts
regular reviews of its existing customers' credit performance. An allowance for doubtful accounts is established
based upon factors surrounding the credit risk of specific accounts, historical trends and other information. The
association has a significant number of members which minimizes concentration of credit risk.

Liquidity risk

Liquidity risk is the risk that the  will encounter difficulty in meeting obligations associated with financial liabilities
that are settled by delivery of cash or another financial asset. The association is exposed to this risk mainly in
respect of its receipt of funds from its members and other related sources and accounts payable.

4. SUBSEQUENT EVENTS

Subsequent to the fiscal year end, the association transferred it's operations to a newly incorporated not for profit
organization operating as Temiskaming Municipal Services Association.
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TEMISKAMING MUNICIPAL BUILDING ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONT'D)

YEAR ENDED DECEMBER  31, 2018

5.  BUDGETED INFORMATION

The Budget adopted by the Board of Directors on June 22, 2018 was not prepared on a basis consistent with that
used to report actual results (Public Sector Accounting Standards). The budget did not include amortization of
tangible capital assets.  As a result, the budget figures presented in the statements of financial operations and
changes in net financial assets represent the Budget adopted by the Board of Directors on June 22, 2018 with
adjustments as follows:

2018

Budget deficit for the year $ (17,500)
Less:

Amortization 6,350

Budget deficit per statement of financial operations $ (23,850)
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SCHEDULE A

TEMISKAMING MUNICIPAL BUILDING ASSOCIATION

SCHEDULE OF TANGIBLE CAPITAL ASSETS

YEAR ENDED DECEMBER  31

Total

Vehicle Computer
Hardware/
Software

2018 2017

Cost

Cost, beginning of year $ 51,952 $ 12,648 $ 64,600 $ 63,613

Additions during the year - 1,560 1,560 987
Disposals and write downs (25,580) - (25,580) -

Costs, end of year 26,372 14,208 40,580 64,600

Accumulated Amortization

Accumulated amortization, beginning of year 44,040 11,151 55,191 48,526

Amortization 5,275 1,075 6,350 6,665
Disposals and write downs (25,580) - (25,580) -

Accumulated amortization, end of year 23,735 12,226 35,961 55,191

Net Book Value of Tangible Capital Assets $ 2,637 $ 1,982 $ 4,619 $ 9,409
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